Call to Order:
A M,

M NUTES

MONTANA HOUSE OF REPRESENTATI VES
57th LEG SLATURE - SPECI AL SESSI ON

COWM TTEE ON TAXATI ON

in Room 137 Capitol.

ROLL CALL

Menmbers Present:

Rep.
Rep.
Rep.
Rep.
Rep.
Rep.
Rep.
Rep.
Rep.
Rep.
Rep.
Rep.
Rep.
Rep.
Rep.
Rep.
Rep.
Rep.

Bob Story, Chair (R
Ron Erickson, Vice Chair (D)

Roger Sonerville, Vice Chair (R)

Joan Andersen (R
Keith Bal es (R

Gary Branae (D)

Eil een J. Carney (D)
Larry Cyr (D)

Rick Dale (R

Ronal d Devlin (R)
John Esp (R

Gary Forrester (D)
Dani el Fuchs (R)
Verdel | Jackson (R
Jesse Lasl ovich (D)
Butch Waddill (R
Karl Waitschies (R
David E. Wanzenried (D)

Menbers Excused: Rep. Joe Balyeat (R)

Rep. Trudi Schm dt (D)

Menmbers Absent: None.

Staff Present: Jeff Martin, Legislative Branch

Pl ease Not e:

By CHAI R BOB STORY, on August 9, 2002 at 9: 00

Pam Schi ndl er, Commttee Secretary

These are sunmary m nutes.

Testi nony and

di scussi on are paraphrased and condensed.

Comm tt ee Busi ness Summary:
Hearing(s) & Date(s) Posted:

Executi ve Acti on: HB23- Tabl ed
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EXECUTI VE ACTI ON ON HB23

Mbti on: REP. WADDI LL npved that HB23 DO PASS.

Rep. Waddill has Anendnents:

Amendnent: Page 2 (8/7/02- 8:02 a.m)
Jeff Martin -Technical anmendnent. 1.) inserts "products” after
tobacco. 2.) strikes "distributors and retailers”

Vote: Mdtion that HB23 BE AMENDED passed unani nously.

Amendnent: Page 2, line 17 (8/9/02-8:05 a. m)

Jeff Martin: What this does is increases the distribution to the
Long Range Building Programand to Veteran's to make the

di stribution revenue neutral to existing law. Wen the initial
di stribution anounts were calculated, they didn't take into
account the DOR s assunption. An increase in tobacco taxes wll
lead to a decrease in consunption. F.N 8%decline in
consunption first year with newtax in effect. Raise the %
distribution to get the sane allocation to these two areas as is
current | aw.

Rep. Story-This relates to everyone's guess what consunption wl|
do.

Vote: Mbdtion that HB23 BE AMENDED carri ed unani nously.
{Tape : 1; Side : A, Approx. Tinme Counter : 0 - 70}

Mbtion: REP. WADDI LL noved that HB23 DO PASS AS AMENDED
EXHI BI T(t ah05a0

1)

EXHI BI T(t ah05a0
2)

EXHI BI T(t ah05a0
3)

Di scussi on:

Rep. Waddill-Make this "short and sweet"; 3 main points. Tobacco
is still the | eading cause of preventable death in Mntana. This
year Montanan's will spend over $216M between tobacco rel ated

di sease, including $52M covered by state Medicaid prograns.
Majority of registered voters in Mntana support an increase in
tobacco tax. 86% Non-snokers of Montana are taking the burden
of the costs of the snokers. User fee.
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Rep. Cyr-"Medical testifier beat the |awers at their own gane"
Not a tax bill; recoup nedical costs by snokers. A politica
f oot bal | .

Rep. Erickson-Strongly in support of bill. Suggest his nunbers
of 68% or 86% are certainly the nunbers I find. Snoker's support
al so. Relates story of constituent who chews tobacco, trip to
Seattle and the costs of chew ng tobacco here vs. there. Mntana
is cheaper. W wll not |oose sales. W pay taxes so that those
peopl e who conti nue to snoke can have their Medicaid paid.

Rep. Carney-Like to address what Rep. Bal yeat said yesterday
about "Soci al Engineering". Risky Behavior; then accept the
costs of that behavior. Snokers do not pay, they use nedica
services nore

Rep. Branae-Struggled with this; society is paying, but cannot

support this bill. If I was assured this noney would go to health
care costs and not just to the General Fund, | may have voted for
this.

Vote: Mdtion that HB23 DO PASS AS AMENDED failed 5-15 with
Ander sen, Bal es, Bal yeat, Branae, Dale, Devlin, Esp, Forrester,
Fuchs, Jackson, Schm dt, Sonerville, Story, Witschies, and
Wanzenried voting nay.

Mbtion/ Vote: REP. DEVLIN noved that HB23 BE TABLED. Mbtion
carried unani nously. Reverse the Vote.

{Tape : 1; Side : A, Approx. Tinme Counter : 70 - 196}
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Adjournnment: 9:15 A M

BS/ PS

EXHI Bl T(t ahO5aad)
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ADJ OURNVENT

REP. BOB STORY, Chair

PAM SCHI NDLER, Secretary
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